1 COUNTY HOSPITALS, §347.9A

347.9A Trustee eligibility — conflict of interest.

1. The following persons shall not be eligible to serve as a trustee for a county public
hospital:

a. A person or spouse of a person with medical or special staff privileges in the county
public hospital.

b. A person or spouse of a person who receives direct compensation in an amount greater
than one thousand five hundred dollars in a calendar year from the county public hospital.

2. The transactions of a hospital trustee or a hospital trustee’s spouse shall be limited as
follows:

a. A conflict of interest transaction is a transaction with the hospital in which a hospital
trustee or a hospital trustee’s spouse has a direct interest of less than or equal to one thousand
five hundred dollars or indirect interest in any amount. A conflict of interest transaction is
not voidable on the basis of the conflict of interest if all of the following are true:

(1) The material facts of the transaction and the interest of the trustee or the trustee’s
spouse were disclosed or known to the board of hospital trustees.

(2) The board of hospital trustees authorized, approved, or ratified the transaction. A
conflict of interest transaction is authorized, approved, or ratified if it receives the affirmative
vote of a majority of the disinterested trustees at a meeting where a quorum is present and
where three or more trustees are disinterested in the conflict of interest transaction.

(3) The transaction was fair to the hospital at the time of the transaction.

b. For the purposes of this section, a trustee has an indirect interest in a transaction if
either of the following is true:

(1) Another entity in which the trustee or the trustee’s spouse has a material interest or
in which the trustee or the trustee’s spouse is a general partner is party to the transaction.

(2) Another entity of which the trustee or the trustee’s spouse is a director, officer, or
trustee is a party to the transaction.

3. This section does not prohibit a licensed health care practitioner from serving as a
hospital trustee if the practitioner’s sole use of the county hospital is to provide health care
service to an individual with an intellectual disability as defined in section 4.1.
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